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INDEPENDENT AUDITOR’S REPORT 

 
 
To the Board of Directors  



 

 
 
 

 
INDEPENDENT AUDITOR’S REPORT (continued) 

 
 
Other Matters 
 
Report on Summarized Comparative Information 
 
We have previously audited the Reading Partners 2016 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated December 16, 2016. In 
our opinion, the summarized comparative information presented herein as of and for the year ended June 
30, 2016, is consistent, in all material respects, with the aud





Reading Partners 
 

STATEMENT OF ACTIVITIES 
 

Year ended June 30, 2017 with comparative totals for 2016 
 

The accompanying notes are an integral part of this statement. 
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Reading Partners 
 

STATEMENT OF FUNCTIONAL EXPENSES 
 

Year ended June 30, 2017 with comparative totals for 2016   
 

The accompanying notes are an integral part of this statement. 
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Total
Program Management Supporting 2016
Services and General Fundraising Services Total Expenses Total Expenses

Salary and related expenses:
Salaries and wages 17,018,199$      1,016,460$        2,043,739$        3,060,199$        20,078,398$      18,462,604$      
Employee benefits 2,137,633          165,478             296,716             462,194             2,599,827          2,140,799          
Payroll taxes 1,309,244          71,398               155,126             226,524             1,535,768          1,412,178          

Total salaries aŀƠưs:



Reading Partners 
 

STATEMENT OF CASH FLOWS 
 

Year ended June 30, 2017 with comparative totals for 2016 
 

The accompanying notes are an integral part of this statement. 
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2017 2016
Cash flows provided by (used in) operating activities:

Change in net assets 195,099$           (2,503,110)$      
Adjustments to reconcile change in net assets to net cash provided 

by (used in) operating activities:
Depreciation 191,843             188,855             
Donated rent 46,147               46,147               

Changes in operating assets and liabilities
Receivables 1,398,742          (2,524,022)        
Prepaid expenses 186,241             (4,934)               
Other assets 1,887                 (299)                  
Deposits (34,851)             (96,607)             
Accounts payable 194,242             180,694             
Accrued liabilities (39,395)             11,859               
Deferred rent (36,946)             (23,112)             

Net cash provided by (used in) operating activities 2,103,009          (4,724,529)        

Cash flows used in investing activities:
Purchase of property and equipment (40,192)             (310,153)           

Net cash used in investing activities (40,192)             (310,153)           

Cash flows provided by (used in) financing activities:
Net borrowings (payments) on line of credit (1,500,000)        3,650,000          

Net cash provided by (used in) financing activities (1,500,000)        3,650,000          

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS 562,817             (1,384,682)        

Cash and cash equivalents - beginning of year 394,854             1,779,536          

Cash and cash equivalents - end of year 957,671$           394,854$           

Supplemental cash flow information:

Interest paid 165,070$           35,975$             
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NOTES TO FINANCIAL STATEMENTS (continued) 
 

June 30, 2017 
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NOTE A - ORGANIZATION  
 

An evidence-based and community-driven organization, Reading Partners recruits, trains, and 
supports community volunteers to work one-on-one with students for 45 minutes twice a week, 
following a structured, easy-to-follow, research-based curriculum. Reading Partners’ evidence-
based program helps struggling readers in under-resourced schools make the all-important shift 
from learning to read to reading to learn. With the vision that all students will have the literacy 
skills they need to reach their full potential, Reading Partners helps students move toward or 
achieve reading proficiency and become confident, lifelong readers.  
 
In 1999, three community leaders founded Reading Partners. The organization was incorporated 
as a 501(c)(3) under the name YES Reading in 2001 and changed its name to Reading Partners 
in 2008. In 2011, Reading Partners grew from a local organization to a national organization. In 
the 2017-18 school year, we will engage more than 13,500 tutors to serve 11,000 students in 14 
geographic regions.  
 
 

NOTE B - PROGRAM SERVICES  
 

One-on-One Reading Program 
 

Reading Partners empowers elementary students in under-resourced communities to reach their 
full potential by ensuring they have the foundational reading skills necessary for academic, 
professional, and life success. To support this effort, we recruit, train, and support community 
volunteers to provide individualized instruction in local Title I elementary schools to struggling 
readers. Our program uses an approach customized by grade level: for kindergarteners through 
second-graders, we focus on students’ mastery of key foundational literacy skills; for third- and 
fourth-graders, we help students develop the complex reading skills necessary to be on track for 
or at grade-level reading proficiency by the conclusion of the school year.  
 
 



Reading Partners 
 

NOTES TO FINANCIAL STATEMENTS (continued) 
 

June 30, 2017 
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NOTE B - PROGRAM SERVICES (continued) 
 

One-on-One Reading Program (continued) 
 
In each school with whom we partner, Reading Partners transforms a dedicated space into a 
reading center and recruits at least 50 volunteer tutors to serve 40 or more students. Our student-
tutor pairs work together for 45 minutes twice per week, following an individualized reading 
plan tailored to each student’s particular needs and strengths as well as Reading Partners’ 
strategic goals for student reading achievement. To execute this plan, tutors use Reading 
Partners’ curriculum, a series of research-based, structured lessons plans that focus on 
knowledge of the alphabet, phonics instruction, fluency, and early comprehension skills for early 
readers to more advanced comprehension instruction and practice for students who have 
mastered many of the foundational literacy skills. We assess students three times per year to 
monitor their progress toward grade-level achievement goals and to help advise tutors on how to 
best support their students. The results are dramatic: in 2016-17, 83 percent of Reading Partners 
K-4 students met or exceeded their primary end-of-year literacy growth goal. Additionally, 90 
percent of kindergarteners through second-graders mastered grade-appropriate foundational 
reading skills needed to read at grade level. 
 
Reading Partners supplements in-school tutoring with home involvement strategies such as the 
Take Reading Home program, which provides free age- and skill-appropriate reading materials 
for students to start or enhance home libraries. In addition, bi-annual reading celebration events 
engage parents and families to celebrate students’ progress.  
 
In the 2016-17 school year, Reading Partners embarked on the first year of a two-year, 
independent evaluation study being conducted in partnership with Child Trends, a leading 
national nonprofit research organization focused on improving the lives and prospects 
of children, youth, and their families. This project builds upon findings from our two, 
independent, rigorous impact studies, including deeper exploration of the characteristics and 
experiences of Reading Partners’ volunteer tutors, and a first look at social-emotional learning 
outcomes for our students. Final study findings, including both years of the study, will be 
released in fall 2018. 
 
 

NOTE C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 

A summary of significant accounting policies is as follows: 
 
Basis of Presentation 

 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America 
(GAAP). 
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NOTES TO FINANCIAL STATEMENTS (continued) 
 

June 30, 2017 
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NOTE C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Net Assets 
 
The net assets of the Organization are reported in groups as follows: 
 
Unrestricted 
 
Net assets that are not subject to donor-imposed stipulations. 
 
Temporarily Restricted 
 
Net assets received with donor stipulations that limit the use of the assets. When a donor restriction 
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the 
Statement of Activities as net assets released from restrictions. 
 
Permanently Restricted 
 
Net assets subject to donor-imposed stipulations that specify the assets donated be invested to 
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NOTES TO FINANCIAL STATEMENTS (continued) 
 

June 30, 2017 
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NOTE C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Receivables (continued) 
 
Pledges 
 
Unconditional promises to give are recognized as support in the period the pledge is made. Pledges 
receivable are recorded at their cash value if expected to be collected in one year and at their net 
realizable value if expected to be collected in more than one year. The net realizable value is 
measured at the present value of future cash flows using a risk-adjusted discounted rate of return 
applicable to the year in which the promise is received. Amortization of the discount is included in 
contribution revenue. For the year ended June 30, 2017, the discount rate was .058%. Management 
believes all pledges receivable are collectible, therefore, no allowance for doubtful accounts has been 
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NOTES TO FINANCIAL STATEMENTS (continued) 
 

June 30, 2017 
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NOTE C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Revenue Recognition (continued) 
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NOTES TO FINANCIAL STATEMENTS (continued) 
 

June 30, 2017 
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NOTE C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Income Taxes 
 
The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code and exempt from state income taxes under various state codes. Accordingly, no 
provision for income taxes has been made in the accompanying financial statements.  
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NOTES TO FINANCIAL STATEMENTS (continued) 
 

June 30, 2017 
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NOTE C - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Concentrations (continued) 
 
The Organization is dependent on federal grants from the Corporation for National and Community 
Service (CNCS). If the level of these grants varies, there may be a resulting effect upon the level and 
types of activities and program services offered by the Organization. For the year ended June 30, 
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NOTES TO FINANCIAL STATEMENTS (continued) 
 

June 30, 2017 
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NOTE J - COMMITMENTS 
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